
CONTRACT INSURANCE REQUIREMENTS 

 
Dakota County requires that each Contractor with whom the County negotiates a contract, meet standard insurance 
requirements.  Please review these documents to acquaint yourself with Dakota County contracting insurance 
requirements.   

 
The minimum liability limits are as follows: 
 

COMMERCIAL GENERAL LIABILITY 
Single or Combined limit, occurrence based liability. 
$1,500,000 per occurrence/$1,500,000 aggregate.   

 Dakota County must be listed as additional insured. 
 
BUSINESS AUTOMOBILE LIABILITY  (Applies only if Contractor performs services on County 
property) 
Combined Bodily Injury and /or Property Damage.  
$1,500,000 per accident. 
This includes, owed, non-owned, scheduled and hired automobiles.   

 Dakota County must be listed as additional insured. 
 
PROFESSIONAL (Errors and Omissions) INSURANCE 
$1,500,000 per occurrence/$1, 500,000 per aggregate.   
 
WORKERS’ COMPENSATION  
A policy that meets the statutory limits for workers’ compensation.   
(If the Contractor is exempt from Worker Compensation requirements, the County will provide the 
Contractor with a Waiver Letter to be completed by the Contractor documenting the exemption).   
 
EMPLOYER LIABILITY 
Limits of at least $500,000 (each accident, disease each employee, and disease policy limit).   
 
30-DAY NOTICE 
The insurance company must agree to provide the County a 30-day written notice of it’s intent to cancel 
the policy.   

 
County Responsibility: 

 Contract Manager will determine insurance requirements appropriate for the contracted services. 
 Insurance requirements will be identified on the Insurance Terms Exhibit, which is attached to the contract.   
 Maintain copies of insurance certificates in the contract file for administrative audits.   
 Determine non-compliance for insurance requirements and initiate appropriate actions.  

 
Contractor Responsibility: 

 Purchase insurance from a licensed carrier approved to do business in the State of Minnesota and have a 
minimum rating of “A” as published in Best Rating Guide, unless insurance coverage is provided by Minnesota 
approved joint underwriting agreements.   

 Communicate insurance requirements to insurance companies.  (Provide the insurance agent a copy of the 
insurance terms exhibit). 

 Provide evidence of insurance to the County.  (Request the insurance agent issue a certificate of insurance and 
follow up with the agent to confirm insurance compliance.  (See attached certificate of insurance). Certificate 
Holder is: Dakota County Community Services Contracts Unit, 1 Mendota Rd, W, Suite 500, West, St. Paul, MN 
55118-4773 

 Maintain required insurance for the term of the contract.  Ensure that when the insurance expires and is renewed 
or a new carrier is obtained, a new insurance certificate is sent to the County.   

 Ensure that all subcontractors, and independent contactors engaged by the Contractor with respect to the 
contract with Dakota County have complied with the insurance requirements.  



 

 
EXHIBIT   

INSURANCE TERMS 
 
 Contractor agrees to provide and maintain at all times during the term of this Contract such insurance coverages 
as are indicated herein and to otherwise comply with the provisions that follow.  Such policy(ies) of insurance shall apply 
to the extent of, but not as a limitation upon or in satisfaction of, the Contract indemnity provisions.  The provisions of this 
section shall also apply to all Subcontractors, Sub-subcontractors, and Independent Contractors engaged by Contractor 
with respect to this Contract, and Contractor shall be entirely responsible for securing the compliance of all such persons 
or parties with these provisions. 
 
APPLICABLE SECTIONS ARE CHECKED 
 

 1. Workers Compensation.  Workers' Compensation insurance in compliance with all applicable statutes 
including an All States or Universal Endorsement where applicable.  Such policy shall include Employer's Liability 
coverage in an amount no less than $500,000.  If Contractor is not required by Statute to carry Workers' Compensation 
Insurance, Contractor agrees:  (1) to provide County with evidence documenting the specific provision under Minn. Stat. § 
176.041 which excludes Contractor from the requirement of obtaining Workers' Compensation Insurance; (2) to provide 
prior notice to County of any change in Contractor's exemption status under Minn. Stat. § 176.041; and (3) to hold 
harmless and indemnify County from and against any and all claims and losses brought by Contractor or any 
subcontractor or other person claiming through Contractor for Workers' Compensation or Employers' Liability benefits for 
damages arising out of any injury or illness resulting from performance of work under this Contract.  If any such change 
requires Contractor to obtain Workers' Compensation Insurance, Contractor agrees to promptly provide County with 
evidence of such insurance coverage. 
 

 2. General Liability.   
 
 "Commercial General Liability Insurance" coverage (Insurance Services Office form title), providing coverage on 
an "occurrence" rather than on a "claims made" basis, which policy shall include, but not be limited to, coverage for Bodily 
Injury, Property Damage, Personal Injury, Contractual Liability (applying to this Contract), Independent Contractors, 
"XC&U" and Products-Completed Operations liability (if applicable).  Such coverage may be provided under an equivalent 
policy form (or forms), so long as such equivalent form (or forms) affords coverage which is at least as broad.  An 
Insurance Services Office "Comprehensive General Liability" policy which includes a Broad Form Endorsement GL 0404 
(Insurance Services Office designation) shall be considered to be an acceptable equivalent policy form.  
 
If Commercial General Liability insurance can only be provided on a claims-made basis, the Contractor agrees to maintain 
such insurance for at least one (1) year from Contract termination. The retroactive date for the claims made policy must 
be prior to the start of the contract term. 
 
 Contractor agrees to maintain at all times during the period of this Contract a total combined general liability policy 
limit of at least $1,500,000 per occurrence and aggregate, applying to liability for Bodily Injury, Personal Injury, and 
Property Damage, which total limit may be satisfied by the limit afforded under its Commercial General Liability policy, or 
equivalent policy, or by such policy in combination with the limits afforded by an Umbrella or Excess Liability policy (or 
policies); provided, that the coverage afforded under any such Umbrella or Excess Liability policy is at least as broad as 
that afforded by the underlying Commercial General Liability policy (or equivalent underlying policy).   
 
 Such Commercial General Liability policy and Umbrella or Excess Liability policy (or policies) may provide 
aggregate limits for some or all of the coverages afforded thereunder, so long as such aggregate limits have not, as of the 
beginning of the term or at any time during the term, been reduced to less than the total required limits stated above, and 
further, that the Umbrella or Excess Liability policy provides coverage from the point that such aggregate limits in the 
underlying Commercial General Liability policy become reduced or exhausted.  An Umbrella or Excess Liability policy 
which "drops down" to respond immediately over reduced underlying limits, or in place of exhausted underlying limits, but 
subject to a deductible or "retention" amount, shall be acceptable in this regard so long as such deductible or retention for 
each occurrence does not exceed the amount shown in the provision below. 
 
 Contractor's liability insurance coverage may be subject to a deductible, "retention" or "participation" (or other 
similar provision) requiring the Contractor to remain responsible for a stated amount or percentage of each covered loss; 
provided, that such deductible, retention or participation amount shall not exceed $25,000 each occurrence. 
 

 Such policy(ies) shall name Dakota County, its officers, employees and agents as Additional Insureds thereunder. 
 



 
 Such policy(ies) shall name the Minnesota Department of Human Services, its officers, employees and agents as 

Additional Insureds thereunder. 
 

 3. Professional Liability.  Professional Liability (errors and omissions) insurance with respect to its 
professional activities to be performed under this Contract.  This amount of insurance shall be at least $1,500,000 per 
occurrence and aggregate (if applicable).  Coverage under such policy may be subject to a deductible, not to exceed 
$25,000 per occurrence.  Contractor agrees to maintain such insurance for at least one (1) year from Contract 
termination. 
 
 It is understood that such Professional Liability insurance may be provided on a claims-made basis, and, in such 
case, that changes in insurers or insurance policy forms could result in the impairment of the liability insurance protection 
intended for Dakota County hereunder.  Contractor therefore agrees that it will not seek or voluntarily accept any such 
change in its Professional Liability insurance coverage if such impairment of Dakota County's protection could result; and 
further, that it will exercise its rights under any "Extended Reporting Period" ("tail coverage") or similar policy option if 
necessary or appropriate to avoid impairment of Dakota County's protection.  Contractor further agrees that it will, 
throughout the one (1) year period of required coverage, immediately:  (a) advise Dakota County of any intended or 
pending change of any Professional Liability insurers or policy forms, and provide Dakota County with all pertinent 
information that Dakota County may reasonably request to determine compliance with this section; and (b) immediately 
advise Dakota County of any claims or threats of claims that might reasonably be expected to reduce the amount of such 
insurance remaining available for the protection of Dakota County. 
 

 4. Automobile Liability.  Business Automobile Liability insurance covering liability for Bodily Injury and 
Property Damage arising out of the ownership, use, maintenance, or operation of all owned, non-owned and hired 
automobiles and other motor vehicles utilized by Contractor in connection with its performance under this Contract.  Such 
policy shall provide total liability limits for combined Bodily Injury and/or Property Damage in the amount of at least 
$1,500,000 per accident, which total limits may be satisfied by the limits afforded under such policy, or by such policy in 
combination with the limits afforded by an Umbrella or Excess Liability policy(ies); provided, that the coverage afforded 
under any such Umbrella or Excess Liability policy(ies) shall be at least as broad with respect to such Business 
Automobile Liability insurance as that afforded by the underlying policy.  Unless included within the scope of Contractor's 
Commercial General Liability policy, such Business Automobile Liability policy shall also include coverage for motor 
vehicle liability assumed under this contract. 
 

 Such policy, and, if applicable, such Umbrella or Excess Liability policy(ies), shall include Dakota County, its 
officers, employees and agents as Additional Insureds thereunder. 
 

 5.  Self Insurance.  Dakota County recognizes that the contractor is self insured for general liability, 
professional liability or automobile liability and maintains excess coverage in order to meet the requirements set for the in 
this section of the contract.  The contractor agrees to provide Dakota County with financial information to assist the 
County in determining the ability of the contractor to cover self insured losses. 
 

 6. Additional Insurance.  Dakota County shall, at any time during the period of the Contract, have the right to 
require that Contractor secure any additional insurance, or additional feature to existing insurance, as Dakota County may 
reasonably require for the protection of their interests or those of the public.  In such event Contractor shall proceed with 
due diligence to make every good faith effort to promptly comply with such additional requirement(s). 
 

 7. Evidence of Insurance.  Contractor shall promptly provide Dakota County with evidence that the 
insurance coverage required hereunder is in full force and effect prior to commencement of any work.  At least ten (10) 
days prior to termination of any such coverage, Contractor shall provide Dakota County with evidence that such coverage 
will be renewed or replaced upon termination with insurance that complies with these provisions.  Such evidence of 
insurance shall be in the form of the Dakota County Certificate of Insurance, or in such other form as Dakota County may 
reasonably request, and shall contain sufficient information to allow Dakota County to determine whether there is 
compliance with these provisions.  At the request of Dakota County, Contractor shall, in addition to providing such 
evidence of insurance, promptly furnish Contract Manager with a complete (and if so required, insurer-certified) copy of 
each insurance policy intended to provide coverage required hereunder.  All such policies shall be endorsed to require 
that the insurer provide at least thirty (30)-day’s notice to Dakota County prior to the effective date of policy cancellation, 
nonrenewal, or material adverse change in coverage terms.  On Certificate of Insurance, Contractor's insurance agency 
shall certify that he/she has Error and Omissions coverage. 
 

 8. Insurer:  Policies.  All policies of insurance required under this paragraph shall be issued by financially 
responsible insurers licensed to do business in the State of Minnesota, and all such insurers must be acceptable to 
Dakota County.  Such acceptance by Dakota County shall not be unreasonably withheld or delayed.  An insurer with a 



 
current A.M. Best Company rating of at least A-VII shall be conclusively deemed to be acceptable.  In all other instances, 
Dakota County shall have fifteen (15) business days from the date of receipt of Contractor's evidence of insurance to 
advise Contractor in writing of any insurer that is not acceptable to Dakota County.  If Dakota County does not respond in 
writing within such fifteen (15) day period, Contractor's insurer(s) shall be deemed to be acceptable to Dakota County. 
 

 9. Noncompliance.  In the event of the failure of Contractor to maintain such insurance and/or to furnish 
satisfactory evidence thereof as required herein, Dakota County shall have the right to purchase such insurance on behalf 
of Contractor, which agrees to provide all necessary and appropriate information therefor and to pay the cost thereof to 
Dakota County immediately upon presentation of invoice. 
 

 10. Loss Information.  At the request of Dakota County, Contractor shall promptly furnish loss information 
concerning all liability claims brought against Contractor (or any other insured under Contractor's required policies), that 
may affect the amount of liability insurance available for the benefit and protection of Dakota County under this section.  
Such loss information shall include such specifics and be in such form as Dakota County may reasonably require. 
 

 11. Release and Waiver.  Contractor agrees to rely entirely upon its own property insurance for recovery with 
respect to any damage, loss or injury to the property interests of Contractor.  Contractor hereby releases Dakota County, 
its officers, employees, agents, and others acting on their behalf, from all claims, and all liability or responsibility to 
Contractor, and to anyone claiming through or under Contractor, by way of subrogation or otherwise, for any loss of or 
damage to Contractor's business or property caused by fire or other peril or event, even if such fire or other peril or event 
was caused in whole or in part by the negligence or other act or omission of Dakota County or other party who is to be 
released by the terms hereof, or by anyone for whom such party may be responsible. 
 
 Contractor agrees to effect such revision of any property insurance policy as may be necessary in order to permit 
the release and waiver of subrogation agreed to herein.  Contractor shall, upon the request of Dakota County, promptly 
provide a Certificate of Insurance, or other form of evidence as may be reasonably requested by Dakota County, 
evidencing that the full waiver of subrogation privilege contemplated by this provision is present; and/or, if so requested by 
Dakota County, Contractor shall provide a full and complete copy of the pertinent property insurance policy(ies). 
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